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Inflation Round-Up 


A feeling of general national prosperity dominates 
the scene in which Congress faces vital legislative 
issues. New Year summaries boasted of record 
peacetime production and employment, and pre- 
dictions were even more optimistic. Although the 
inevitability of a drastic swing away from the infla- 
tion end of the business cycle stands as a threat in 
the background, there is no feeling of urgency that 
compels immediate and strong action. 

This is the period of study and investigation. It 
is the period when Congressmen, the Administra- 
tion, organizations, and private citizens are offering 
proposals for controlling inflation and comment- 
ing on those made by others. Out of the next few 
weeks of testimony and discussion will come one 
or two chief proposals on which sharp attention 
will focus. 


Congressional Hearings 


On the Senate side, hearings are being held on 
proposals for rationing and price control at the 
wholesale and consumer levels, for rent control, and 
for compulsory allocation powers. No hearings or 
action on these issues is scheduled in the near future 
in the House, although rent control will probably 
get some attention soon. Re-enactment of controls 
on consumer and bank credit has been shelved for 
the time being. 

The first issue with inflation implications that 
Congress will probably vote on is the tax bill. 
In addition to the increased spending power that 
would be injected into the economy if taxes are 
reduced, a cut in government revenues would 
seriously hamper plans for debt reduction. Debt 
reduction, in effect, withdraws from commercial 
banks some of the reserves on which bank loans 
are made—loans which are an additional source of 
spending power. 

Congressman Knutson’s bill to cut taxes by $5 
or $6 billion will probably go to the floor of 
the House under a rule preventing amendments. 
House majority leaders accompany their approval 
of this action with a promise to cut the President’s 
budget substantially so that some debt reduction can 


still take place if Mr. Knutson’s bill is enacted. 
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Grain for Export 


According to present estimates from the Depart- 
ment of Agriculture, 450 million bushels of wheat 
are to be exported in the year ending June 30, 1948. 
This is 50 million bushels under the goal set by the 
President last fall when the Citizens’ Food Commit- 
tee was established. 


Why the Goal Was Cut 


December reports, showing current grain crops 
considerably short of previous estimates, were a 
major factor in cutting the export goal. Another 
reason is the record of the voluntary food saving 
program. Cooperation by the public has been far 
from the degree necessary to make it effective. 

The Interim Aid Act, passed in December, re- 
quired that 150 million bushels of wheat be kept in 
this country as carry-over. This in itself is probably 
not responsible for cutting the export goal, however, 
since the poor prospects for next year’s crop make 
it desirable to carry over at least that amount. 


New Methods? 


The extremely serious food prospects for Europe 
during 1948, and the lack of success of voluntary 
programs to date, lead to the consideration of other 
methods. The only controls on the use of grain at 
present are those passed at the special session of Con- 
gress in December, limiting the amounts used by 
distillers until January 31, 1948. Bills are now under 
consideration to continue this limitation, as well as 
to impose more extensive allocations on grain. 

Grain Saving for United States Export, a pamphlet 
recently published by the Food Research Institute, 
Stanford University, Stanford, California (50¢), gives 
a valuable summary of the situation and recommends 
a program to save 250 million bushels of grain. 


Allocation of Foods 


The International Emergency Food Council, 
through which 35 nations have been agreeing upon 
the allocation of foods in short supply, has recently 
become an integral part of the Food and Agricul- 
ture Organization. It will continue to divide, by 
international agreement, the quantities available for 
export from each country of the following foods: 
cereals, nitrogen fertilizers, rice, beans, peas, seeds, 
fats, oils, cocoa and feed. 
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* CURRENT LEGISLATION x 


European Recovery Program: Hearings are con- 
tinuing, morning and afternoon, before both the 
Senate Foreign Relations Committee and the House 
Foreign Affairs Committee. The League testified 
on the Senate side on January 20. There is still no 
Senate bill; House discussion centers around Admin- 
istration bill (H. R. 4840) and Herter bill (H. R. 
4579). 


Voice of America: On January 16, the Senate 
passed, by voice vote, the Mundt bill (H. R. 3342) 
providing for the U. S. overseas information and 
educational program. It has gone to conference 
for reconciliation of differences between House and 
Senate versions. 


Displaced Persons: The Subcommittee on Immi- 
gration and Naturalization (Revercomb, R., W. Va., 
Chm.) of the Senate Judiciary Committee has been 
meeting in executive session. It is anticipated that 
by February 10 both a report and a new bill will be 
forthcoming. The big question is what kind of 
legislation it will be. Most observers are expecting 
it to provide for entry of fewer than the Stratton 
bill’s 400,000. 


Housing: The Joint Committee on Housing 


(Gamble, R., N. Y., Chm.) has completed its hear- 
ings, with the exception of one extra day this week 
on gray marketeers. The next step is a report from 
the Committee. 


Rent Control: The Subcommittee on Housing and 
Rent (Cain, R., Wash., Chm.) of the Senate Bank- 
ing and Currency Committee has begun hearings 
on rent control. They are to continue through the 
end of the month. A number of bills with varying 
provisions have been introduced. 


Meat Rationing, Price Control and Allocations: 
Hearings will begin January 30 on Senator Flanders’ 
meat rationing bill (S. 2024). Meanwhile the Sen- 
ate Banking and Currency Committee has heard 
witnesses on price control and stabilization, and a 
Subcommittee on Grain Allocations (Flanders, R., 
Vt., Chm.) has been set up to study S. 1842 on allo- 
cation of grain for distilled spirits. 


Food, Drug and Cosmetic Act: With virtually no 
opposition, the House on January 13 passed H. R. 
4071, amending the Federal Food, Drug and Cos- 
metic Act relative to the misbranding of such 
articles, and their seizure and condemnation. The 
bill now goes to the Senate. 
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